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INDEPENDENT AUDITORS’ REPORT 

To the Board of Directors of 
Easterseals Capital Region & Eastern Connecticut, Inc. 

Report on the Audit of the Financial Statements 

Opinion 
We have audited the accompanying financial statements of Easterseals Capital Region & Eastern 
Connecticut, Inc. (“Easterseals”), which comprise the statements of financial positions as of June 30, 
2024 and 2023, and the related statements of activities, functional expenses and cash flows for the years 
then ended, and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Easterseals as of June 30, 2024 and 2023, and the changes in its net assets and its 
cash flows for the years then ended, in accordance with accounting principles generally accepted in the 
United States of America. 

Basis for Opinion 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Our responsibilities under those standards are 
further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our 
report. We are required to be independent of Easterseals and to meet our other ethical responsibilities in 
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America; and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Easterseals’ ability to continue as a 
going concern within one year after the date that the financial statements are available to be issued. 
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Auditors’ Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance, and 
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards and Government Auditing Standards will always detect a material misstatement when it exists. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based on 
the financial statements.  
 
In performing an audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Easterseals’ internal control. Accordingly, no such opinion is 
expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about Easterseals’ ability to continue as a going concern for a 
reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit. 
 
Supplementary Information  
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. 
The accompanying schedule of expenditures of state financial assistance as required by the Single Audit 
Act (C.G.S. Sections 4-230 to 4-236) is presented for purposes of additional analysis and is not a required 
part of the financial statements. Such information is the responsibility of management and was derived 
from and relates directly to the underlying accounting and other records used to prepare the financial 
statements. The information has been subjected to the auditing procedures applied in the audit of the 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the schedule of 
expenditures of state financial assistance is fairly stated, in all material respects, in relation to the financial 
statements as a whole. 
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Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated January 16, 
2025, on our consideration of Easterseals Capital Region & Eastern Connecticut, Inc.’s internal control 
over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of that report is solely to describe the 
scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on the effectiveness of Easterseals Capital Region & Eastern 
Connecticut, Inc.’s internal control over financial reporting or on compliance. That report is an integral 
part of an audit performed in accordance with Government Auditing Standards in considering Easterseals 
Capital Region & Eastern Connecticut, Inc.’s internal control over financial reporting and compliance. 
 

 
Hartford, Connecticut 
January 16, 2025 
 
 
 



 

The accompanying notes are an integral part of the financial statements. 
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EASTERSEALS CAPITAL REGION & 
EASTERN CONNECTICUT, INC. 

 
Statements of Financial Position 

 
June 30, 2024 and 2023 

 

2024 2023

Assets

Current assets:

Cash  $              9,602  $            54,803 

Restricted cash - unemployment trust reserve                11,099                17,827 

Accounts and grants receivable, net              480,054              347,343 

Prepaid expenses and other assets              130,460              113,003 

Investments           1,400,964           2,255,173 

Total current assets           2,032,179           2,788,149 

Donor-restricted investments              937,454              937,454 

Right-of-use operating lease asset              381,434              441,036 

Fixed assets, net           5,549,664           5,853,889 

Total assets  $       8,900,731  $     10,020,528 

Liabilities and net assets

Current liabilities:

Line of credit  $                    -    $            27,159 

Mortgage payable, current portion                61,559                59,119 

Accounts payable              120,479              189,319 

Accrued liabilities              250,421              544,670 

Operating lease liability, short term portion                81,396                79,385 

Deferred revenue              189,100              125,300 

Total current liabilities              702,955           1,024,952 

Long term liabilities:

Mortgage payable, long term portion                71,477              136,685 

Operating lease liability, long term portion              310,105              375,059 

Total long term liabilities              381,582              511,744 

Total liabilities           1,084,537           1,536,696 

Net assets:

Without donor restrictions:

Undesignated           4,752,519           4,532,627 

Board-designated           1,400,964           2,255,173 

          6,153,483           6,787,800 

With donor restrictions           1,662,711           1,696,032 

Total net assets           7,816,194           8,483,832 

Total liabilities and net assets  $       8,900,731  $     10,020,528 

 



 

The accompanying notes are an integral part of the financial statements. 
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EASTERSEALS CAPITAL REGION & 
EASTERN CONNECTICUT, INC. 

 
Statements of Activities 

 
For the years ended June 30, 2024 and 2023 

 
2024 2023

Changes in net assets without donor restrictions:

Revenues and other support:

Grants and contracts from government agencies 2,227,813$                  2,801,794$                

Program service fees 2,934,631 1,987,533

Contributions and special events 923,864 622,955

Rental income 198,572                       198,464                     

In-kind contribution 49,038                         49,038                       

Investment income, net of investment advisory fees 359,470 306,690                     

Gain on sale of fixed assets 23,440 -                             

Net assets released from restrictions 105,458                       213,168                     

Total revenues and other support 6,822,286                    6,179,642                  

Expenses:

Program services 5,618,043 5,518,269                  

General and administrative 1,352,618 1,482,836                  

Fundraising 485,942 456,115                     

Total expenses 7,456,603                    7,457,220                  

Change in net assets without donor restrictions (634,317)                      (1,277,578)                 

Changes in net assets with donor restrictions:

Contributions 65,816                         213,207                     

Investment income, net of investment advisory fees 6,321                           10,116                       

Net assets released from restrictions (105,458)                      (213,168)                    

Change in net assets with donor restrictions (33,321)                        10,155                       

Change in net assets (667,638)                      (1,267,423)                 

Net assets, beginning of year 8,483,832                    9,751,255                  

Net assets, end of year 7,816,194$                  8,483,832$                
 

 
 
 
 



 

The accompanying notes are an integral part of the financial statements. 
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EASTERSEALS CAPITAL REGION & 
EASTERN CONNECTICUT, INC. 

 
Statements of Functional Expenses 

 
For the years ended June 30, 2024 and 2023 

 

 Program 

Services 

 General and 

Administrative  Fundraising  Total 

 Program 

Services 

 General and 

Administrative  Fundraising  Total 

Employee compensation 3,022,952$    831,391$        158,622$       4,012,965$    2,839,366$    862,221$        184,649$    3,886,236$  

Employee taxes and benefits 789,985         185,593 22,864 998,442         752,068 185,478 35,148 972,694       

  Total employee compensation 

  and related benefits 3,812,937      1,016,984       181,486         5,011,407      3,591,434      1,047,699       219,797      4,858,930    

Program wages, supplies and materials 335,838         -                  -                 335,838         314,684         -                  -              314,684       

Occupancy 453,488         7,596 2,450 463,534 444,015 70,074 1,073 515,162

Professional services 22,074           90,391 22,769 135,234 119,057 32,427 21,857 173,341

Depreciation 403,301         24,805 -                 428,106         448,689         21,031            -              469,720       

Supplies, repairs, and maintenance 239,912         17,422 3,650 260,984 314,253 72,028 3,832 390,113

Special events -                 -                  229,737 229,737 -                 -                  156,712      156,712

Vehicle 81,739           8,092 175                90,006           101,331 6,786 276             108,393

Insurance 144,059         49,194 -                 193,253         123,358         46,278            -              169,636       

Cybersecurity 32,222           -                  -                 32,222           28,100           -                  -              28,100         

Easterseals dues -                 45,000            -                 45,000           -                 45,000            -              45,000         

Interest 6,445             311                 -                 6,756             8,790             1,271              -              10,061         

Employee travel and outreach 27,030           9,414 1,372 37,816 24,553 12,661            3,464          40,678         

Provision for credit loss -                 20,313 -                 20,313           -                 47,447            -              47,447         

Other 58,998           63,096 44,303           166,397         5                    80,134            49,104        129,243       

  Total expenses 5,618,043$    1,352,618$     485,942$       7,456,603$    5,518,269$    1,482,836$     456,115$    7,457,220$  

20232024



The accompanying notes are an integral part of the financial statements. 

7 

EASTERSEALS CAPITAL REGION & 
EASTERN CONNECTICUT, INC. 

Statements of Cash Flows 

For the years ended June 30, 2024 and 2023 

2024 2023

Operating activities

Change in net assets (667,638)$  (1,267,423)$         

Adjustments to reconcile change in net assets to net change

in cash from operating activities:

Depreciation 428,106 469,720 

Unrealized gains on investments (245,685) (148,393) 

Net realized gains on sale of investments (88,500) (117,831) 

Amortization of right of use operating lease asset 59,602 67,144 

Gain on sale of fixed assets (23,440) - 

(Increase)/decrease in assets:

Accounts and grants receivable (132,711) 134,507 

Prepaid expenses and other assets (17,457) (65,717) 

Increase/(decrease) in liabilities:

Accounts payable (68,840) 119,728 

Accrued liabilities (294,249) (357,249) 

Operating lease liability (62,943) (53,736) 

Deferred revenue and refundable advances 63,800 (30,700) 

Net change in cash from operating activities (1,049,955)           (1,249,950)           

Investing activities

Proceeds from disposal of fixed assets 29,684 - 

Payments for purchase of fixed assets (130,125) (125,324) 

Purchases of investments (9,364) (50,584) 

Proceeds from sales of investments 1,197,758 1,373,336 

Net change in cash from investing activities 1,087,953 1,197,428 

Financing activities

Net payments on line of credit (27,159) (35,397) 

Principal payments on mortgage payable (62,768) (60,424) 

Net change in cash from financing activities (89,927) (95,821) 

Net change in cash (51,929) (148,343) 

Cash and restricted cash, beginning of year 72,630 220,973

Cash and restricted cash, end of year 20,701$  72,630$  

Supplemental information:

Cash paid for interest 6,756$  10,061$  

Non-cash operating activities

Adoption of ASC Topic 842

Increase in operating lease right-of-use asset -$  497,815$  

Increase in operating lease liability -$  497,815$  

Reconciliation of cash and restricted cash

Cash 9,602$  54,803$  

Restricted cash - unemployment trust reserve 11,099 17,827 

Cash and restricted cash, as presented above 20,701$  72,630$  
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EASTERSEALS CAPITAL REGION & 
EASTERN CONNECTICUT, INC. 

Notes to Financial Statements 

June 30, 2024 and 2023 

NOTE 1 – ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Easterseals Capital Region & Eastern Connecticut, Inc., (“Easterseals”) is a Connecticut not-for-profit 
corporation with locations in Windsor, East Hartford, Rocky Hill, and Norwich, Connecticut. Easterseals 
provides medical and vocational rehabilitation services for seniors and for adults and children with 
physical, mental, emotional or learning disabilities.  Easterseals is affiliated with Easterseals, Inc. based in 
Chicago, Illinois. 

The following is a summary of significant accounting policies of Easterseals. 

Basis of Accounting 

The accompanying financial statements have been prepared on the accrual basis of accounting in 
conformity with accounting principles generally accepted in the United States of America.  

Basis of Presentation 

The financial statements of Easterseals comply with the Financial Statements of Not-for-Profit 
Organizations topic of the FASB Codification.  Under this topic, Easterseals reports information 
regarding its financial position and activities according to the following net asset classifications: 

Net assets without donor restrictions - Net assets not subject to donor-imposed stipulations. Board 
designated net assets represents investment funds designated by the Board of Directors to serve as 
an endowment. 

Net assets with donor restrictions - Net assets subject to donor-imposed stipulations that may or 
will be met by actions of Easterseals and/or passage of time, as well as net assets subject to 
donor-imposed stipulations that Easterseals maintains permanently.  

Fixed Assets 

Fixed assets owned by Easterseals are recorded at cost or, if donated, at fair market value. Depreciation is 
calculated using the straight-line method over the following estimated useful lives: 

Buildings 40 years

Building improvements 5 - 30 years

Equipment and vehicles 3 - 10 years
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NOTE 1 – ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

(CONTINUED) 

 
Accounts Receivable  
 
Accounts receivable are stated at the amount management expects to collect from outstanding balances. 
Management provides for probable uncollectible amounts through a provision for credit losses and an 
adjustment to a valuation allowance based on its assessment of the current status of individual accounts. 
Balances that are still outstanding after management has used reasonable collection efforts are written off 
through a charge to the valuation allowance and a credit to accounts receivable.  
 
Accounts receivable consist of the following at June 30,: 
 

2024 2023

Balance as of July 1, 27,229$           87,391$           

Provision for expected credit losses 20,313             47,447             

Write offs (2,376)              (107,609)          

Balance as of June 30, 45,166$           27,229$           

 
Fair Value Measurements 
 
The Financial Accounting Standards Board (“FASB”) has established a framework for measuring fair 
value.  That framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques 
used to measure fair value.  The hierarchy gives the highest priority to unadjusted quoted prices in active 
markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to unobservable 
inputs (Level 3 measurements).  Inputs to the valuation methodology for the three levels of the fair value 
hierarchy are described below:  
 
 Level 1  Unadjusted quoted prices for identical assets or liabilities in active markets 

that Easterseals has the ability to access. 

 Level 2  Quoted prices for similar assets or liabilities in active markets; Quoted 
prices for identical or similar assets or liabilities in inactive markets; Inputs other 
than quoted prices that are observable for the asset or liability; Inputs that are 
derived principally from or corroborated by observable market data by correlation 
or other means. If the asset or liability has a specified (contractual) term, the Level 
2 input must be observable for substantially the full term of the asset or liability. 

 
 Level 3  Unobservable and significant to the fair value measurement. 

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the 
lowest level of any input that is significant to the fair value measurement.  Valuation techniques used 
need to maximize the use of observable inputs and minimize the use of unobservable inputs.  
 
Endowment and Spending Policy 
 
Easterseals has adopted investment and spending policies for endowment assets that attempt to provide a 
predictable stream of funding to programs supported by its endowment while seeking to maintain the 
purchasing power of the endowment assets.  Endowment assets include those assets of donor-restricted 
funds that Easterseals must hold in perpetuity as well as board-designated funds.  Under this policy, as 
approved by the Board of Directors, the endowment assets are invested in accordance with sound 
investment practices that emphasize long-term investment fundamentals.  It is recognized that short-term 
market fluctuations may cause variations in account performance. 
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NOTE 1 – ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 
 
Endowment and Spending Policy (Continued) 
 

To satisfy its long-term rate of return objectives, Easterseals relies on a total return strategy in which 
investment returns are achieved through both capital appreciation (realized and unrealized) and current 
yield (interest and dividends).  Easterseals targets a diversified asset allocation that places a greater 
emphasis on equity-based investments to achieve its long-term return objectives within prudent risk 
constraints. 
 

The Board approves annual appropriations for distribution.  When deciding the appropriation amount, the 
Board considers the long-term expected return on its endowment in order to maintain the purchasing 
power of the endowment assets held in perpetuity or for a specified term as well as to provide additional 
real growth through new gifts and investment return. 
 
Grants and Contracts from Government Agencies 
 

Easterseals receives various grants from federal, state, local and private agencies for program and 
supporting service expenses. Such government grants and contracts are nonreciprocal transactions and 
include conditions stipulated by the government agencies and are, therefore, accounted for as conditional 
contributions. Public support is recognized as conditions are satisfied, primarily as expenses are incurred. 
Cash received on government grants and contracts prior to incurring allowable expenses are recorded as 
refundable advances. In addition, DDS has provided cash advances (“DDS Bridge Funding”) to 
Easterseals in the amount of $263,766 which are refundable upon request. The DDS Bridge Funding is 
recorded as an offset to DDS grants receivable in accordance with DDS guidelines. 
 

Grants receivable represent expenditures of funds in accordance with grant stipulations or fulfillment of 
contract terms for which reimbursement has not yet been received by the grantor agency. Easterseals 
believes all grants receivable are considered collectible, and therefore no allowance for uncollectable 
accounts has been established.  
 

Conditional Promises to Give 

 
Conditional grants and contracts from government agencies not recognized as revenue as of June 30, 2024 
and 2023 totaled $1,141,549 and $3,227,025, respectively. Government grants and contracts are 
conditioned upon incurring qualified program expenses in accordance with state and federal cost 
standards.  
 

Leases 

 

Easterseals determines if an arrangement is or contains a lease at inception. Leases are included in right-
of-use (“ROU”) assets and lease liabilities in the statement of financial position. ROU assets and lease 
liabilities reflect the present value of the future minimum lease payments over the lease term, and ROU 
assets also include prepaid or accrued rent. Easterseals does not report ROU assets and lease liabilities for 
its short term leases (leases with a term of 12 months or less). Lease expense is recognized on a straight-
line basis over the lease term.  
 

Program Service Fee Revenue: Vocational Rehabilitation Service Contracts 

EnviroShred – Easterseals provides secure document destruction services for companies.  This program 
was developed to provide employment, training and rehabilitation opportunities for individuals with 
disabilities.  Easterseals contracts with companies and invoices customers on a month to month basis.  
The transaction price is based upon volume of documents shredded.  The performance obligation is 
satisfied upon completion of the service provided, which is destruction of documents. Each customer 
(except walk-in customers) receive a Certificate of Destruction upon completion of the document 
destruction.  



 

 

11 

 

NOTE 1 – ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

(CONTINUED) 

 

Program Service Fee Revenue: Vocational Rehabilitation Service Contracts (Continued) 

EnviroClean – Easterseals janitorial program provides employment opportunities for those with disability 
and barriers.  Easterseals contracts with companies to provide janitorial services on a month to month 
basis.  The transaction price is based upon per diem rates which are invoiced on a monthly basis.  The 
performance obligation is satisfied upon completion of the service provided. 
 
Employment and Training Services – Easterseals contracts with the Connecticut Bureau of Rehabilitation 
Services (“BRS”), Workers’ Rehabilitation Services and at times State of Connecticut Department of 
Developmental Services (“DDS”) to provide job training services to individuals with disabilities.  The 
transaction price is a unit-based rate established in the contract with the agencies.  The performance 
obligation is based upon completion of each hour of service provided. 

 
Program Service Fee Revenue: Medical Rehabilitation Services – Third Party Reimbursements 
 
Easterseals provides medical rehabilitation services which include neuropsychology and physical therapy. 
 
The contractual relationships with clients may involve a third-party payor such as Medicare, Medicaid or 
a commercial insurance company, and the transaction prices for the services provided are dependent upon 
the terms negotiated with the third-party payors. Treatment program fees are reported at the amount that 
reflects the consideration to which Easterseals expects to be entitled in exchange for providing services. 
 
Easterseals determines transaction prices based on standard charges for goods and services provided, 
reduced by contractual adjustments provided to third-party payors and discounts provided to uninsured 
patients in accordance with Easterseals’ policy. Easterseals determines its estimates of contractual 
adjustments and discounts based on contractual agreements, its discount policies, and historical 
experience agreements with third-party payors provide for payments at amounts less than established 
charges. The contracts Easterseals has with third-party payors also provide for retroactive audit and 
review of claims. Settlements with third-party payors for retroactive revenue adjustments due to audits, 
reviews, or investigations are considered variable consideration and are included in the determination of 
the estimated transaction price for providing patient care. 
 
These settlements are estimated based on the terms of the payment agreement with the payor, 
correspondence from the payor and Easterseals’ historical settlement activity, including an assessment to 
ensure that it is probable that a significant reversal in the amount of cumulative revenue recognized will 
not occur when the uncertainty associated with the retroactive adjustment is subsequently resolved. 
Estimated settlements are adjusted in future periods as adjustments become known (that is, new 
information becomes available), or as years are settled or are no longer subject to such audits, reviews and 
investigations. 
 
Contributions and Special Events 
 
All contributions are considered to be available for unrestricted use unless specifically restricted by the 
donor. Amounts received that are designated for future periods or restricted by the donor for specific 
purposes are reported as support with donor restrictions that increases net assets with donor restrictions. 
When a donor restriction expires, that is, when a stipulated time restriction ends or purpose restriction is 
accomplished, net assets with donor restrictions are reclassified to net assets without donor restrictions 
and reported in the statements of activities as net assets released from restrictions. Conditional 
contributions – that is, those with a measurable performance or other barrier and a right of return – are not 
recognized as revenue until the conditions on which they depend are substantially met. 
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NOTE 1 – ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

(CONTINUED) 

 
Contributions and Special Events (Continued) 
 
Easterseals also receives income in advance for various special fundraising events throughout the year. 
This revenue is recognized upon completion of the event. At June 30, 2024 and 2023, Easterseals had 
collected $189,100 and $125,300 of special event fees for events which had not yet taken place. These 
amounts are recorded as deferred revenue on the statements of financial position. 
 
Functional Expense Allocations 
 
The costs of providing program and other activities have been summarized on a functional basis in the 
statements of activities. Accordingly, certain costs have been allocated among supporting services 
benefited. Such allocations are determined by management on an equitable basis.  
 
The expenses that are allocated include the following: 
 
Expense Method of Allocation

Employee compensation, taxes and benefits - program staff Time and effort

Employee compensation, taxes and benefits - finance Accumulated direct costs

Employee compensation, taxes and benefits - billing Billed revenues

Program wages, supplies and materials Time and effort

Professional services Accumulated direct costs

Insurance Accumulated direct costs

Depreciation Accumulated direct costs

Vehicle Accumulated direct costs

Occupancy Accumulated direct costs

Other Time and effort  
Tax Status 
 
Easterseals is a not-for-profit voluntary health and welfare agency, exempt from income tax under Section 
501(c)(3) of the U.S. Internal Revenue Code. Easterseals has been classified as an organization that is not 
a private foundation and has been designated as a “publicly supported” organization. 
 
Easterseals has income attributable to rental income that is subject to federal and state unrelated business 
income taxes. For the years ended June 30, 2024 and 2023, Easterseals has experienced a loss in these 
activities, and therefore no taxes were due. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting standards generally accepted in the 
United States requires management to make estimates and assumptions that affect the amounts reported in 
the financial statements and the related footnotes. Actual results could differ from those estimates. 
 
Financial Instruments and Credit Risk 
 
Financial instruments, which potentially subject Easterseals to concentration of credit risk, consist 
principally of temporary cash investments and money market funds. Easterseals places its temporary cash 
and other investments with high-credit, quality financial institutions, which may exceed federally and 
privately insured amounts at times. Easterseals does not believe that it is exposed to any significant credit 
risk on uninsured amounts. 
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NOTE 1 – ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

(CONTINUED) 

 
Recently Adopted Accounting Standard 
 
On July 1, 2023, the Easterseals adopted ASU 2016-13 Financial Instruments – Credit Losses (Topic 
326): Measurement of Credit Losses on Financial Instruments (ASC 326). This standard replaced the 
incurred loss methodology with an expected loss methodology that is referred to as the current expected 
credit loss (“CECL”) methodology. CECL requires an estimate of credit losses for the remaining 
estimated life of the financial asset using historical experience, current conditions, and reasonable and 
supportable forecasts and generally applies to financial assets measured at amortized cost, including loan 
receivables and held-to-maturity debt securities, and some off-balance sheet credit exposures such as 
unfunded commitments to extend credit. Financial assets measured at amortized cost will be presented at 
the net amount expected to be collected by using an allowance for credit losses. Easterseals adopted the 
standard effective July 1, 2023. The impact of the adoption was not considered material to the financial 
statements and primarily resulted in new/enhanced disclosures only. 
 
Subsequent Events Measurement Date 
 
Easterseals monitored and evaluated any subsequent events for footnote disclosures or adjustments 
required in its financial statements for the fiscal year ended June 30, 2024 through January 16, 2025, the 
date on which financial statements were available to be issued. 
 
 
NOTE 2 – LIQUIDITY AND AVAILABILITY 
 
The following reflects Easterseals' financial assets, reduced by amounts not available for general use 
because of contractual or donor-imposed restrictions, within the next twelve months of June 30,: 
 

2024 2023

Cash 9,602$           54,803$         

Accounts and grants receivable, net 480,054         347,343         

Investments 2,338,418      3,192,627      

Financial assets, at year end 2,828,074      3,594,773      

Less those unavailable for general expenditure within twelve months:

Net assets restricted by donor with time or purpose restrictions (1,662,711)     (1,696,032)     

Board-designated endowment funds (1,400,964)     (2,255,173)     

Estimated draw from board-designated endowment 236,000         360,000         

Financial assets available to meet cash needs for 

general expenditures within the next twelve months 399$              3,568$           

As part of Easterseals’ liquidity management, it has a policy to structure its financial assets to be available 
as its general expenditures, liabilities, and other obligations come due. In addition, Easterseals invests 
cash in excess of daily requirements in investments, which are available for operational use should the 
need arise. Easterseals has a board-designated endowment fund of $1,400,964 and $2,255,173 at June 30, 
2024 and 2023. Although Easterseals does not intend to spend from its board designated endowment 
other than amounts appropriated for general expenditure as part of its annual budget approval and 
appropriation process, amounts from its board-designated endowment may be drawn upon in the event of 
an immediate liquidity need resulting from events outside the typical life cycle.  
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NOTE 3 – ACCOUNTS AND GRANTS RECEIVABLE 
 
Accounts and grants receivable consist of the following at June 30,: 
 

2024 2023

DDS accounts receivable 236,338$         163,431$         

Less DDS Bridge Funding (263,766)          (263,766)          

Net DDS (refundable advance)/receivable (27,428)            (100,335)          

Vocational receivables, less allowance 

for credit losses of $31,649 in 2024 and $13,712 in 2023 105,930           209,628           

Patient service receivables, less allowance for 

credit losses of $13,517 in 2024 and $13,517 in 2023 267,335           145,036           

Other program receivables 43,745             43,746             

Other grants receivable 46,268             46,268             

Contributions receivable 44,204             3,000               

480,054$         347,343$         

 
 
The opening and closing balance of the Organization's contract receivables, which are recognized within 
accounts and grants receivable on the statements of financial position are as follows: 
 

Opening (July 1, 2022) 328,617$                    

Closing (June 30, 2023) 354,664                      

Increase 26,047                        

Opening (July 1, 2023) 354,664$                    

Closing (June 30, 2024) 373,265                      

Increase 18,601$                      

 
 
NOTE 4 – UNEMPLOYMENT TRUST RESERVE 
 
Easterseals maintains an Unemployment Trust Reserve account to manage its unemployment claims. The 
account is held and managed by Unemployment Services Trust (“UST”). Easterseals has recorded an 
asset which represents the amount of cash in the reserve account, and an accrued liability for expected 
claims to be paid, which are included on the statements of financial position. 
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NOTE 5 – INVESTMENTS 
 
Investments consist of the following at June 30,: 
 

2024 2023

Fixed income:

Investment Grade Taxable 722,069$            858,958$            

Municipal Bonds 11,178                24,019                

733,247              882,977              

Equities:

U.S. Large Cap 1,605,171           2,309,650           

2,338,418$         3,192,627$         

 
All investments are valued using Level 1 inputs.  
 
 
NOTE 6 – ENDOWMENT 
 
Easterseals has adopted the provisions of the FASB Endowments of Not-for-Profit Organizations: Net 
Asset Classification of Funds Subject to an Enacted Version of the Uniform Prudent Management of 
Institutional Funds Act, and Enhanced Disclosures for All Endowment Fund. Easterseals’ endowment 
includes both donor-restricted endowment funds and funds designated by the Board of Directors to 
function as endowments.  As required by accounting principles generally accepted in the United States of 
America, net assets associated with endowment funds, including funds designated by the Board of 
Directors to function as endowments, are classified and reported based on the existence or absence of 
donor-imposed restrictions. 
 
Easterseals has interpreted the Connecticut Uniform Prudent Management of Institutional Funds Act 
("CTUPMIFA") as requiring the preservation of the fair value of the original gift as of the gift date of the 
donor-restricted endowment funds absent explicit donor stipulations to the contrary.   
 
As a result of this interpretation, Easterseals classifies as the permanent portion of net assets with donor 
restrictions (a) the original value of gifts donated to the restricted endowment, (b) the original value of 
subsequent gifts to the restricted endowment, and (c) accumulations to the restricted endowment made in 
accordance with the direction of the applicable donor gift instrument at the time the accumulation is 
added to the fund. The remaining portion of the donor-restricted endowment fund that is not classified in 
the permanent portion of net assets with donor restrictions, is classified as net assets with donor 
restrictions until those amounts are appropriated for expenditure by the Board of Directors in a manner 
consistent with the standard of prudence prescribed by CTUPMIFA.  In accordance with CTUPMIFA, 
Easterseals considers the following factors in making a determination to appropriate or accumulate donor-
restricted endowment funds: 
 

• The duration and preservation of the fund 

• The purposes of Easterseals and the donor-restricted endowment fund 

• General economic conditions 

• The possible effect of inflation and deflation 

• The expected total return from income and the appreciation of investments 

• Other resources of Easterseals 

• The investment policies of Easterseals 
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NOTE 6 – ENDOWMENT (CONTINUED) 

 
Endowment net asset composition is as follows at June 30,: 

Without Donor With Donor

Restrictions Restrictions Total

Donor-restricted endowment  $                  -    $         937,454  $         937,454 

Board-designated endowment          1,400,964                      -            1,400,964 

Total  $      1,400,964  $         937,454  $      2,338,418 

Without Donor With Donor

Restrictions Restrictions Total

Donor-restricted endowment  $                  -    $         937,454  $         937,454 

Board-designated endowment          2,255,173                      -            2,255,173 

Total  $      2,255,173  $         937,454  $      3,192,627 

2024

2023

 
Changes in endowment net assets are as follows: 
 

Without Donor With Donor

Restrictions Restrictions  Total 

Endowment net assets, at July 1, 2022 3,311,703$      937,454$         4,249,157$      

Investment return:

Interest and dividends, net of investment fees 40,466             10,116             50,582             

Realized and unrealized gains 266,224           -                   266,224           

Total investment return 306,690           10,116             316,806           

Transfers from endowment (1,373,336)       -                   (1,373,336)       

Released from restrictions 10,116             (10,116)            -                   

Endowment net assets, at June 30, 2023 2,255,173$      937,454$         3,192,627$      

Investment return:

Interest and dividends, net of investment fees 25,285             6,321               31,606             

Realized and unrealized gains 334,185           -                   334,185           

Total investment return 359,470           6,321               365,791           

Transfers from endowment (1,220,000)       -                   (1,220,000)       

Released from restrictions 6,321               (6,321)              -                   

Endowment net assets, at June 30, 2024 1,400,964$      937,454$         2,338,418$      
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NOTE 7 – FIXED ASSETS 
 
Fixed assets consisted of the following at June 30,: 
 

2024 2023

Land, buildings and building improvements  $      8,127,353  $      8,110,509 

Equipment and vehicles          3,074,061          3,128,260 

       11,201,414        11,238,769 

Less accumulated depreciation        (5,651,750)        (5,384,880)

Total fixed assets, net  $      5,549,664  $      5,853,889 

 
 
NOTE 8 – RETIREMENT PLAN 
 
Easterseals sponsors a defined contribution benefit plan (the “Plan”) and a tax sheltered annuity plan 
(“TSA”). Both plans cover employees who have attained age twenty-one and have completed 1,000 hours 
of service on an annual basis. Under the provisions of the Plan, Easterseals contributed a minimum of 2% 
of participants’ compensation on behalf of all employees. TSA participants were able to contribute 
additional amounts up to 20% of their compensation, with Easterseals matching up to 3% of the 
employees’ compensation. Participants were 100% vested at the end of five years of participation in the 
plans for contributions made by Easterseals. During the year ended June 30, 2024, the retirement plan was 
adjusted so that there was a match of up to 5% of the participants’ compensation. There is no longer a 
safe harbor or 2% minimum contribution made by Easterseals. Participants are now 100% vested at the 
end of three years of participation. Retirement expense amounted to $118,672 and $128,972 for the years 
ended June 30, 2024 and 2023, respectively. 
 
 
NOTE 9 – LEASE COMMITMENTS 
 
Operating Leases 
 
Easterseals entered into an agreement to lease space in East Hartford, Connecticut, which expires 
November 30, 2029. Easterseals’ estimated incremental borrowing rate of 5.0% was used in its present 
value calculations as the leases do not have a stated rate and the implicit rates were not readily 
determinable. 
 

The following is a schedule of future minimum rental payments required under operating leases for the 

years ending June 30,: 
 

2025 81,396$        

2026 82,836          

2027 82,836          

2028 85,137          

2029 86,288          

Thereafter 28,763          

Total 447,256        

Less imputed interest (55,755)         

Total operating lease liability 391,501$      
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NOTE 9 – LEASE COMMITMENTS (CONTINUED) 

 

Lease cost is recorded on a straight-line basis over the term of Easterseals’ office lease. The right-to-use 

assets and lease liabilities are as follows at June 30,: 

 
2024 2023

Right-of-use asset 381,434$      441,036$    

Operating lease liability 391,501$      454,444$    

 
 
In September 2019, Easterseals entered into a partnership with the State of Connecticut Department of 
Veterans Affairs (“DVA”), which included a lease for 11,485 square feet of space on DVA’s campus in 
Rocky Hill, Connecticut. Commencing September 2019, the lease has a 5-year term, and rental costs of 
$4,087 per month, of which all but $6 per year is to be donated to Easterseals as part of an in-kind 
arrangement. The leased space is to be used specifically for the veterans program. Accordingly, for the 
years ending June 30, 2024 and 2023, $49,038 has been recognized as in-kind rent contribution and 
related expense in the accompanying statements of activities. The contribution is reported at estimated 
fair value based on current rates for similar property leases. This arrangement was discontinued during 
2025. 
 
Rental Income 
 
Easterseals leases space at its building located at 100 Deerfield Road, Windsor, Connecticut, to a third 
party, through March 2027. Rental income for the years ended June 30, 2024 and 2023 was $198,572 and 
$198,464, respectively. Estimated rental income for the years ending June 30 is as follows: 
 

2025 136,895$      

2026 140,317        

2027 107,199        

384,411$      

 
 

NOTE 10 – MORTGAGE PAYABLE 
 
On June 30, 2016, Easterseals executed a commercial real estate mortgage note with Webster Bank, N.A., 
secured by the property at 24 Stott Ave., Norwich, CT, in the amount of $541,500. The mortgage has an 
annual initial interest rate of 3.78%, subject to adjustment at the end of five years. The adjusted rate will 
be 2.5% above the Index Rate, which is the 5 Year Federal Home Loan Bank Classic Advance Rate in 
effect on the first date of the adjustment period commencing subsequent to the proceeding sixty-month 
period. Unless paid sooner, all amounts owed under the Note shall be due and payable in full on June 30, 
2026. 
 
The balance remaining on the mortgage was $133,036 and $195,804 as of June 30, 2024 and 2023, 
respectively. 
 
Estimated maturities are as follows for the years ending June 30,: 

 

2025 61,559$         

2026 71,477           

133,036$       
 

NOTE 11 – LINE OF CREDIT 
 
Easterseals had a bank line of credit of $100,000 secured by business assets, established in April 2020. 
Interest was 2.69% at June 30, 2023. The outstanding balance was $27,159 as of June 30, 2023. The bank 
line of credit was not renewed as of June 30, 2024. 
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NOTE 12 – NATIONAL AFFILIATE  
 
Easterseals is affiliated with Easterseals, Inc. and pays annual dues, which is included in membership fees 
in the statements of functional expenses. Dues expense amounted to $45,000 for the years ended 
June 30, 2024 and 2023, respectively.  
 
 
NOTE 13 – CONCENTRATION OF REVENUES 
 
Approximately 33% and 37% of total revenues and other support represents grants from state agencies for 
the years ended June 30, 2024 and 2023, respectively. If a reduction in the level of this support were to 
occur, there would be a significant impact on Easterseals’ operations. 
 
 
NOTE 14 – PROGRAM SERVICE FEES 
 
Easterseals disaggregates program service fees by type of program. Disaggregated revenue by program 
type is as follows for the years ended June 30,: 
 

2024 2023

Medical rehabilitation services 707,846$       654,429$       

Vocational rehabilitation services 2,226,785 1,333,104

2,934,631$    1,987,533$    

 
NOTE 15 – COMMITMENTS AND CONTINGENCIES 
 
Revenue under third party payer agreements is subject to audit and retroactive adjustment. Provisions for 
estimated third party settlements are provided in the period the related services are rendered. Differences 
between the estimated amounts accrued and interim and final settlements are reported in operations in the 
year of settlement. Management believes that the government reimbursement principles have been 
properly applied and that no material adjustments will occur as a result of an audit. 
 
Laws and regulations governing the Medicare and Medicaid programs are complex and subject to 
interpretation. Easterseals believes that it is in compliance with all applicable laws and regulations and is 
not aware of any pending or threatened investigations involving allegations of potential wrongdoing. 
While no such regulatory inquiries are outstanding, compliance with such laws and regulations can be 
subject to future government review and interpretation as well as significant regulatory action including 
fines, penalties, and exclusion from the Medicare and Medicaid programs.  
 
Easterseals is the recipient of bonding grants from various state agencies for the purpose of capital 
improvements. Easterseals has recognized these grants as revenue in the year the related capital project 
was completed. If the premises being purchased or improved with funds provided under these contracts 
cease to be used as approved by the State of Connecticut Bond Commission within 10 years from the date 
of final payment from the State, an amount equal to the amount of such funds minus 10% for each full 
year which has elapsed from the date of final payment shall be repaid by the Association to the State. 
Easterseals intends to abide by the terms of these agreements to the expiration dates. 
 
Easterseals is, from time to time, subject to legal proceedings and claims that arise in the ordinary course 
of business. In the opinion of management, the amount of ultimate liability with respect to these actions 
will not materially affect the financial position of Easterseals. 
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NOTE 15 – COMMITMENTS AND CONTINGENCIES (CONTINUED) 

 
On October 31, 2020, the former President and Chief Executive Officer (“Former CEO”) of Easterseals 
resigned from the position of President and Chief Executive Officer. The Former CEO has remained as an 
Easterseals employee. As part of the Former CEO’s employment contract effective July 1, 2018 through 
November 1, 2023, the Former CEO was paid bi-weekly the sum of $8,842 plus benefits including any  
Paid Time Off (PTO) owed at the termination of the contract which totaled approximately $280,000. In 
addition, the Former CEO’s spouse is entitled to health insurance benefits through November 1, 2026. All 
funds will be paid out with available cash flow. 
 
 
NOTE 16 – NET ASSETS WITH DONOR RESTRICTIONS 
 
Net assets with donor restrictions were as follows at June 30,: 
 

2024 2023

Endowment held in perpetuity 937,454$       937,454$       

Veterans and Military Families Services 725,257         758,578         

1,662,711$    1,696,032$    

 
Net assets were released from restrictions as follows during the years ended June 30,:  
 

2024 2023

Endowment earnings 6,321$           10,116$         

Veterans and Military Family Services 99,137 140,552         

CVS Health - dementia clinic -                 20,000           

Scott Grant - disability services -                 42,500           

Total net assets released from restriction 105,458$       213,168$       
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INDEPENDENT AUDITORS' REPORT ON 
INTERNAL CONTROL OVER FINANCIAL 

REPORTING AND ON COMPLIANCE AND OTHER 
MATTERS BASED ON AN AUDIT OF FINANCIAL 
STATEMENTS PERFORMED IN ACCORDANCE 

WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors of 
Easterseals Capital Region & Eastern Connecticut, Inc. 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, the financial statements of Easterseals Capital 
Region & Eastern Connecticut, Inc., which comprise the statement of financial position as of 
June 30, 2024 and the related statements of activities, functional expenses, and cash flows for the year 
then ended, and the related notes to the financial statements, and have issued our report thereon dated 
January 16, 2025. 

Report on Internal Control over Financial Reporting 
In planning and performing our audit of the financial statements, we considered Easterseals Capital 
Region & Eastern Connecticut, Inc.’s internal control over financial reporting (internal control) as a basis 
for designing procedures that are appropriate in the circumstances for the purpose of expressing our 
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness 
of Easterseals Capital Region & Eastern Connecticut, Inc.’s internal control. Accordingly, we do not 
express an opinion on the effectiveness of Easterseals Capital Region & Eastern Connecticut, Inc.’s 
internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
or significant deficiencies may exist that were not identified. 
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Report on Compliance and Other Matters 
As part of obtaining reasonable assurance about whether Easterseals Capital Region & Eastern 
Connecticut, Inc.’s financial statements are free from material misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements, noncompliance 
with which could have a direct and material effect on the financial statements. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do 
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 
 
Purpose of This Report 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of Easterseals Capital 
Region & Eastern Connecticut, Inc.’s internal control or on compliance. This report is an integral part of 
an audit performed in accordance with Government Auditing Standards in considering Easterseals Capital 
Region & Eastern Connecticut, Inc.’s internal control and compliance. Accordingly, this communication 
is not suitable for any other purpose. 
 

 
Hartford, Connecticut 
January 16, 2025 
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INDEPENDENT AUDITORS’ REPORT ON  
COMPLIANCE FOR EACH MAJOR STATE PROGRAM  

AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE 
REQUIRED BY THE STATE SINGLE AUDIT ACT  

To the Board of Directors 
Easterseals Capital Region & Eastern Connecticut, Inc. 

Report on Compliance for Each Major State Program  
Opinion on Each Major State Program 
We have audited Easterseals Capital Region & Eastern Connecticut, Inc.’s compliance with the types of 
compliance requirements described in the Office of Policy and Management’s Compliance Supplement 
that could have a direct and material effect on each of Easterseals Capital Region & Eastern Connecticut, 
Inc.’s major state programs for the year ended June 30, 2024. Easterseals Capital Region & Eastern 
Connecticut, Inc.’s major state programs are identified in the summary of auditors’ results section of the 
accompanying schedule of findings and questioned costs.  

In our opinion, Easterseals Capital Region & Eastern Connecticut, Inc. complied, in all material respects, 
with the types of compliance requirements referred to above that could have a direct and material effect 
on each of its major state programs for the year ended June 30, 2024.  

Basis for Opinion on Each Major State Program 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America (GAAS); the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States; and the audit requirements of 
the State Single Audit Act (C.G.S Sections 4-230 to 4-236). Our responsibilities under those standards 
and the State Single Audit Act are further described in the Auditors’ Responsibilities for the Audit of 
Compliance section of our report. 

We are required to be independent of Easterseals Capital Region & Eastern Connecticut, Inc. and to meet 
our other ethical responsibilities, in accordance with relevant ethical requirements relating to our audit. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion on compliance for each major state program. Our audit does not provide a legal determination 
of Easterseals Capital Region & Eastern Connecticut, Inc.’s compliance with the compliance 
requirements referred to above.  

Responsibilities of Management for Compliance 
Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of 
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to Easterseals 
Capital Region & Eastern Connecticut, Inc.’s state programs. 
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Auditors’ Responsibilities for the Audit of Compliance 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on Easterseals Capital Region & Eastern Connecticut, Inc.’s compliance based on our audit. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with GAAS, Government Auditing Standards, and the 
Sate Single Audit Act will always detect material noncompliance when it exists. The risk of not detecting 
material noncompliance resulting from fraud is higher than for that resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Noncompliance with the compliance requirements referred to above is considered material if there is a 
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a 
reasonable user of the report on compliance about Easterseals Capital Region & Eastern Connecticut, 
Inc.’s compliance with the requirements of each major state program as a whole. 
 
In performing an audit in accordance with GAAS, Government Auditing Standards, and the State Single 
Audit Act, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material noncompliance, whether due to fraud or error, and design 
and perform audit procedures responsive to those risks. Such procedures include examining, on a 
test basis, evidence regarding Easterseals Capital Region & Eastern Connecticut, Inc.’s 
compliance with the compliance requirements referred to above and performing such other 
procedures as we considered necessary in the circumstances. 

• Obtain an understanding of Easterseals Capital Region & Eastern Connecticut, Inc.’s internal 
control over compliance relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances and to test and report on internal control over compliance in 
accordance with the State Single Audit Act, but not for the purpose of expressing an opinion on 
the effectiveness of Easterseals Capital Region & Eastern Connecticut, Inc.’s internal control over 
compliance. Accordingly, no such opinion is expressed. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal 
control over compliance that we identified during the audit. 
 
Report on Internal Control over Compliance  
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
state program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a state program will not 
be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control 
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance 
with a type of compliance requirement of a state program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with 
governance. 
  
Our consideration of internal control over compliance was for the limited purpose described in the 
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to identify all 
deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance. Given these limitations, during our audit we did not 
identify any deficiencies in internal control over compliance that we consider to be material weaknesses, 
as defined above. However, material weaknesses or significant deficiencies in internal control over 
compliance may exist that were not identified. 
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Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of the 
State Single Audit Act. Accordingly, this report is not suitable for any other purpose.  
 

 
Hartford, Connecticut 

January 16, 2025 
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EASTERSEALS CAPITAL REGION & 
EASTERN CONNECTICUT, INC. 

 
Schedule of Expenditures of State Financial Assistance 

 
For the year ended June 30, 2024 

 
State Grantor/ State Grant Program Passed Through

Pass Through Grantor/Program Title CORE-CT Number to Subrecipients Expenditures

Department of Mental Health and

Addiction Services

Managed Service System:

Supported Education 11000-MHA53000-12157 -$                   142,337$       

Department of Developmental Services

Employment Opportunities and Day Services 11000-DDS50000-16108 -                     2,085,476      

Total State Financial Assistance -$                   2,227,813$    

 
 
 
 
 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

See accompanying note to the schedule of expenditures of state financial assistance. 
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EASTERSEALS CAPITAL REGION & 

EASTERN CONNECTICUT, INC. 
 
 Note to Schedule of Expenditures of State Financial Assistance 
 
 For the year ended June 30, 2024 

 
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Basis of Presentation 
 
The accompanying schedule of expenditures of state financial assistance includes state grant activity of 
Easterseals Capital Region & Eastern Connecticut, Inc. under programs of the State of Connecticut for the 
fiscal year ended June 30, 2024. Various departments and agencies of the State of Connecticut have 
provided financial assistance through grants and other authorizations in accordance with the General 
Statutes of the State of Connecticut. Because the schedule presents only a selected portion of the 
operations of Easterseals Capital Region & Eastern Connecticut, Inc., it is not intended and does not 
present the financial position, changes in net assets or cash flows of Easterseals Capital Region & Eastern 
Connecticut, Inc. 
 
The accounting policies of Easterseals Capital Region & Eastern Connecticut, Inc. conform to accounting 
principles generally accepted in the United State of America as applicable to not-for-profit organizations.  
 
The information in the schedule of expenditures of state financial assistance is presented based upon 
regulations established by the State of Connecticut, Office of Policy and Management. 
 
Basis of Accounting  
 
The expenditures reported on the schedule of expenditures of state financial assistance are presented on 
the accrual basis of accounting. In accordance with Section 4-236-22 of the Regulations to the State 
Single Audit Act, certain grants are not dependent on expenditure activity, and accordingly, are 
considered to be expended in the fiscal year of receipt. These grant program receipts are reflected in the 
expenditures column of the schedule of expenditures of state financial assistance. 
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EASTERSEALS CAPITAL REGION & 
EASTERN CONNECTICUT, INC. 

 
Schedule of State Findings and Questioned Costs 

 
For the year ended June 30, 2024 

 
I.  SUMMARY OF AUDITORS' RESULTS

Financial Statements

Type of auditors' opinion issued: Unmodified

Internal control over financial reporting:

Material weakness(es) identified? yes X no

Significant deficiency(ies) identified? yes X none reported

Noncompliance material to the financial

statements noted? yes X no

State Financial Assistance

Internal control over major programs:

Material weakness(es) identified? yes X no

Significant deficiency(ies) identified? yes X none reported

Type of auditors' opinion issued on compliance

for major programs: Unmodified

Any audit findings disclosed that are required to be

reported in accordance with Section 4-236-24

of the Regulations to the State Single Audit Act? yes X no

 
The following schedule reflects the major programs included in the audit: 
 

State Core-CT

State Grantor and Program Number Expenditures

Department of Developmental Services

Employment Opportunities and Day Services 11000-DDS50000-16108 2,085,476$        

Department of Mental Health and

Addiction Services

Managed Service System:

Supported Education 11000-MHA53000-12157 142,337$           

The dollar threshold used to distinguish between type A and type B programs is $200,000. 
 

II. FINANCIAL STATEMENT FINDINGS 
 

 No matters were reported. 
  
III. STATE FINANCIAL ASSISTANCE FINDINGS AND QUESTIONED COSTS 

No matters were reported. 
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